£35 Arastradero Rd.
Palo Alto,Callf,

Avg.1,1940
Dear Hr,MHaterman,

I leasnt of the news whieh wers given 1n (hacteal ‘and Zpineerlng Lows,
andﬁy@ioh_arc esssntially corsact,shortly aftar coalng hera. an sorry the nowspaperndn
arrived first in letiing you wnow themj and I shall try to give as ll a pleture of AL
29:110an form at presant, , v

As you may remember, Joshua Lecerberg acocspled our invitation to sarve
asiconsuliant for the Pavia group,on the understanding that he could continue to conmly
withiother gongcerns on subjects different from. those that we pan deal effsctively at
Tavia, Ehers was no reason to worry{especolally: in gituations like' the progsnt ons,in which
the arsas of intarest.of ‘Interist and Syntex do nat warlap)nlao“h&oaiz’n wvo nevs gufficlent
‘knosledge of Joshua's loyslty to think that,should .an averlap arlss,and make the aitxuatizn
difficult or confuse,he would hars dealt with-it in all .faimass,

"On the arrival ‘of your letésr,I have rediacissed the wholé problez with.
Joshus,and I think i% is clear to him and ayself that there 1a no confliot batuaen hils twa
consulting sotivitiss. On the contrery,ve had just been discussing prioer to this soce de-
velopnents shioch I think it well worth to pursus,

“As to the amount of milk. spilt,thersfors,thsre {s or thers shovlid be
none,if wa conelder the original sgreezant was to censult on our own work at Favia, In
ths scourss of cur sonversation on this tople,howesss, Joshua offered to resign froa nls
agreeyent with us,if we felt this vas the right thing teo do.laturally ,in such a casa tho
amount of aspilling would be complots, _ )

, " 1f you wersxthinking,on the other hand,on tha possibility of mors oxlaie
sive colladboration with Le larvery,sepecizlly with & view to your propoped Californla 1abo-
ratory,then the situation 1s difforent. tut even perhaps il there had bezn sufficlens
werning of possibile developments Soth of Schering and of Syntex in Califomtia,it ai ht
have been difficult to avold the present stand of things. Them plaghed lyntex Asaaarch
Institute at Palo Alto 48 somewhat revolutionary (and its outcdne is naturally,unprsdic-
tabls to a corresponding degres). 1ts origin 1is largely coreelated,l think,with tra lfac:
that Dr.Djerassi has taken a chalr at Stanford,which will beco=ze effosztive as of Sspionier,

1960.
. The staff of the Listitute will be mads up of cne or at xost two indepens
dent research workers in eash of the (1alds mentionsd in the article. Joshua tells =o cone
fidentially that it will bo devoted to fundazental studies in synthetis organic chemistiry
and blochenlstry of nusleic acids,a field very cloze to his own regearch,factical aphli.
cations are hoped for as an ultinatle byproduct ,tut are not expected to becons a resllitr
for many years. You will notlce,also from the anncunesd composition of the staff,lral tne
Palo Alto Institute has & differont setup Croa the one we have gt Pavia,which ls scrma
guarantee of non-interference, and that microbiclozyh haa ng psrit it,espaciallyas far
as antiblotics are concerned. .

. In summary, I believe that we should ve able to keap fully the verofit
‘of advice from Dr.lederberg,at least in the lines of work with which we are nore preparad
to dezl at Pavia. I hope this will pound as acceptable to youas it scunds to e, 4l am
anxious to know your peactlions,

‘ wlth bestppersonal regards,

Yours sincsrely

CL.L.CQVllli-Sterzn)



