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.— Brief Summary of H.R. 16204, “the Nationa

Health Policy, Planning and Resources Development
. Act of 1974

b
e

The proposed legislation has two principal parts.
The first, a new title XIV in the Public Health Service
Act, revises existing health planning programs, all of -which expired June 30, 1974. The second, a new title.--
XV in the PHS Act, revises existing programs for the
development of health resources, which also expired June30, 1974, Part A of the new title xiv would establish aNational Council for Health Policy. Part B of such titlewould create a system of Health Systems Agencies (HSA's) °*responsible for areawide health planning and developmentthroughout the country. Part.C of such title would assiststate governments in the development and funding of StateHealth Planning and Development Agencies. Part D of suchtitle contains general provisions applicable to the aboveprograms. Parts A, B, C, and D of the new title xv wouldaa revise the existing medical facilities construction pro-grams (Hill-Burton) and relate their activities-moreclosely than is presently the case to tha planning programscreated by new title XIV. Part F of the new title XV wouldProvide funds to the HSA's for their use in development ofhealth resources which will implement their Plans. Thelegislation also contains Congressional findings, a variety~Of miscellaneous and transitional provisiosis, and sections.dealing with advisory committees in HEw and reports to Con-gress required under health programs in this committee'sjurisdiction.

*

The new programs created by the proposed legislationwould commence duringthe present fiscal year and wouldoverlap with the authorities for the existing programs; CHP,RMP, and Hill-Burton. The Secretary of HEW would be respon-sible for assisting the existing programs Guring their con-.bination and transition into the new programs, except in § —those parts of the country where existing programs have notbeen funded or coule@ not quality under the requirements ofthe proposed law. Attached to this summary are a table ofcontents for the bill ana tables of authorizations for boththe proposed new programs and the existing ones for purposesof comparison.
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The National Council for Health Policy would be es-tablished in HEW on a Permanent basis with 15 merbersappointed by the Secretary to staggered six-vear terms(sec. 1401). rt would be responsiblefor developing andrecommending a national-heatth policy including cuanti-fiable statements of national health goals (sec. 1402)based upon national health priorities specified in thelegislation (sec, 1403). It woula also:
© recommend guidelines for the supply, dis-tribution and organization of health résources +and services;

Daee conduct studies and analyses concerning the ,national health policy and health goals; “e assess the status of the health of tHe Ameri-can people;
.®* evaluate the implications of advancés in 7 8medical research; and

e analyze factors. causing inflation in thecost of health services (sec. 1402).The Council would be required to consult with Dianning

 

agencies and others in the performance of its sDonsibili-ties and to submit ennual reports on the results of itswork. «
.

In creating a system of Health Systems Acencies, thegovernors of the states would first be ésked to Gesicnatethroughout the country health service areas for dlanningand development purposes (sec. 1411). The Secretary wouldrevise such Gesignations only where they axe inconsistentwith requirements specified in the legislazZion and would beresponsible for publishing them in the Federal Register. Ineach health service area, the Secretary woule then, with theapproval of the governor of the appropriate State, designate@ private non-profit corporation as the HSA ressonsible forhealth Planning in that area (sec. 1415). Tha legislationspecifies minimum criteria for the legal structure, staff,governing body, and functioning of the HSA's (sec. 1412).They would be generally responsible for preparing and imple-menting plans Gesigned to improve the health cf the resicentsof their health Service area and to increase the accessibilityacceptability, continuity, and quality of health services inthe area (sec. 1413). In performing these responsibilities,the HSA's would be required to:
e gather suitable data;
e prepare health systems Plans and annual imple- +mentation plans;
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e provide either technical or limited

financial assistance to.peopie seeking -

to implement the provisicens of the plans;

e coordinate activities with PSRO's, and

other appropriate. planning and regulatory

entities;

e review and approve or disapprove proposed

federal project grants for health programs ‘

within the area;

« assist states in the performance Of:‘capital

expenditure reviews under the Social Security °

Act;

e assist states in reviewing as to need both

new and existing health services offered in

the area; and .

e annually recommend to states-medical facili-

ties construction projects for the area (sec.

1413). ti

Procedures and criteria for use by HSA's and the states in

their performing of reviews required by the legislation ere

1

specified in the bill (sec. 1432).

The Secretary would also designate an agency of sta

government chosen by the governor in each state as its §S

Health Planning end Develooment Agency (sec. 1421). In
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to be designated the State Agency would have to prepa

submit to the Secretary an approvable administrative or

for carrying out its functions (séc. 1422). It would

required to be advised by a Statewide Health Coordinatin

Council (SHCC) whose composition and respdnsibilities

specified in the proposed legislation including require:

that the SHCC:

' « have two-thirds of its members appointed

by the state's HSA's and a majority of con-

sumers;

8 prepare and revise as necessary an annual

“state health plan made up of the health
systems plans of the state's HSA's;

@ review the budgets and applications for

assistance of ESA's for the Secretary;

e advise the State Agency of the state on

the performance of its functions; and

e review and approve or disapprove state

plans for formula grants to the state for

health programs in this committeee's juris- °

diction (sec. 1424).
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The required functions of the State Agency are specifiedand include:
. *. .* conducting the state's health planningactivities; .

.® Serving either as the designated agencyunder section 1122 of the Social security Actor administering a state certificate-of-neeg t

need for them; and
e* preparing and administering the state medical ~xacilities plan required by the new titla XV(sec, 1423). DeThe legislation contains other provisions intended to:* require that states: prohibit health insurersfrom paying for andhealth facilities from col-lecting for capital depreciation costs associatedwith delivering services in unneedag health -facilities constructed after designation ofPlanningagencies in each state (sec. 1421 (d);e assure that Hey provides emDle technical assisstance to health Planning egencies, (sec, 1433)and require the funding of at least five centersfor the study and development of health Planning(sec, 1434);

* require detaileg reviews by the Secretary ofthe Performance of HSA's and State Agencies at -least every three years, and condition !theavailability Of development funds for the agenciesupon their successful completion of such reviews(sec. 1435); ang
:

modernization of medical fecilitiaes, constructionOf new outpatient medical facilities, constructionof new inpatient facilities only in areas o#recent rapia Population Growth end conversion ofexisting facilities. to new uses (sec, 1501); ana* assure that assistance under Hill-Burton isused in a manner consistent with health plans.
eiee
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