I

P
T,

|

s

|

ey

\

|

M)



THE STCHRETARY OF KEALTH, CDUGATION, AND WL FAHRE '
WASHRINGTON, D. C TQ201

Honarable Panicl J. Flood IFAR 1 § V77
Chairzan ' :
Subcem=ittee on lLaboar, and Heslth,
Education, and Kclfnrc,'and
Related Agencie:
Cotmittee on Appr p iatiens
House of Represcatiatives
. Washington, D. C. 20515

Dear ¥r. Flood:

v =, This letter is to inform you of a-change in our plsss for obliga éng
oL funds appropriated te the National Center for Heslth & oy
and Du"«lonzcnt. ¥e arc p]n1n1n° to TepTonran $2.2 ni
and contraces” Lo "direct operatiens’-—and to use these

with the Regional Hedigal Prav.n..,

4B you know, the 1¢72 Lahor-HIW Appropriztions Act included ei"rvif cant
dncreases over the amsunty r:.qx.c..tcd in the President’s buwiger. We have
. . already announced cur intention of obligating the full szount appropri
s - "3

but the extrs funds require us to make spoe adjustzents In funds budpeted
for progran magagezent. :

f.

¥ore specifically, ths 1972 &nﬁrepr1°t1ca Azt included $)02,771,8
P, an increass of $50,005,600 over the budget request. ég SUET
in the Scnate teport, we sre utif2ing & portion of this ingreass
extend support to developing Health Hiintenance Qrganizations. Ap
mately $10 miilios 13 being devoted to this purpong in 1572.

In carryipg cut this revised plan, Ye have encountered an wmanticipated
demand for Federsl “technical assistance” from ecasuser gproups, physic
. groups, State and loesl health 1z, hoespital
:i

51
departcents, tedicsl schoo
~oedical care foundations, and other
L

o—— et

I
£3 whot a¥e interesied in establishins
B9's with or without Federal ding.,  Prizirily in order tn meet this
demsnd, but also to provide program dircetion for the 20 offort and to
-design and izplezent a natiom—wide systes to assess the quality snd cest
of wedical care provided by 10's in comparison with feo-for-service care,
it 12 npecessary that 3 staff of 115 bo astadlizhed. About 80 of the
positions would be azsigned Lo the ficld 2nd cperats out of the ten HEW
Regionsl CGffices. Althourh thia staff fits within the owerall s=plovzent
liciratfone under which KEW 1s copersting in 1572, authorization to estsbilsh
these positiens has not bugn previously presented to your ceocmittee.
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Page 2 - Bosorable Daniel J. Flocd

In ordar to fund these positicns, ve are proposing to reprogran $2.2
million appropriated under Health Services Roscarch and Developzent irea
operations.” We had earlier 4ustificd

Yerants &ud conrracts’ to "direct
funds in the HiR&D apprepristion for
The manzpecent of these proiects inve

and follow-up evaluation. The extra R¥P fupds available for M0 developtZen
hovever, will ecable ug to assist approximately 100 additional 120's im TX
1972. The reprograrming wiil permit us fo strongthen the core 120 massge=
ment staff at the Nationsl Center &9 that wa can pursus a3 coordinated 120

development effort.

24 10 projects throughout tha countiry
lves technical assistance, ronitoring

In summary, we are carrying out the Cengressional intent that a portion of

the RMP increase be used to expand support to devaloping Health Main-
tenance Organizations., Our reprograrming plan morely provides Lhe
necegsary staff to eanage the progren in a cosrdinuted fashion., We will
continue Lo proceed with our reprofrazming plan unless _your committee

 fipds it unsatisfacrory.’
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With best regards,

" 8incerely,
" ) . . . o ' = . ~F "".? % !3 :. 2 .
. S A e e EEELY = “L-"L;""i’ﬁ s tf "'_“‘"i‘m :"‘:-‘*f"r"m.-—
e Secretary .



