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Calendar No. 357
e 5.596

[Report No. 368]

"IN THE SENATE OF THE UNITED STATES

JaNvUarY 19, 1965

‘Mr. Hmuy introduced the following bill; which was read twice and referred
to the Committee on Labor and Public Welfare
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JUNE 24,1965
Reported by Mr. Hrr, with amendments

N ot

_ [Omit the part struck through and insert the part printed In italle]

A BILL
To amend the Public Health Service Act to assist in combating
heart disease, cancer, and stroke, and other ma,j(_)r diseases.

Be it enacted by the Sena:te and House of Representa-
tives bf tﬁe United States of America in Congress assembled,
That this Act may be cited as the “Heart Disease, Oanéer,
and Stroke Amendments of 1965”.

Swc. 2. The Public Health Service Act (42 U S.C., ch.

GA) is amended by adding at the end thereof the following
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new title:
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“TITLE IX—REGIONAL MEDICAL COMPLEXES

FOR RESEARCH AND TREATMENT IN HEART
DISEASE, CANCER, STROKE, AND OTHER
MAJOR DISEASES
e | “pURPOSES
“Sec. 900. The purposes of this title are— o |
“(a) Thmugl:L ér‘dnt_s,' to enéourage and assist in the
establishment of regionally coordinated arrangements among
medical schools, research institutions, and hospitals for re-
sea.rch and trammg and for demonstrations of patient care in
‘the ﬁeld; of heart disease, cancer, stroke, and other magor
disea;ses;“ - |

“(b) To afford to the medical profession and the med-
ical institutions of the Nation, thrbugh such coordinated
arrangements, the -a,mmére abundant opportunity of making
available to their patients the latest advances in the dlagnosxs
and trea,iment of these diseases; and .

(0) To acoomphsh these ends w1thoui; mterfermg Wlth

the patterns, or the methods of ﬁna:ncmg, of patlent care or
professwnal practice, or with the a,dmmstra,tlon of hospltals
- “AUTHORIZATION OF APPROPRIATIONS

“SEO 901. (a) There are authorized to be appropn&ted

$50 000 000 for the fiscal year ending June 30, 1966, &:Hd |
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fisenl years $100,000,000 for the fiscal year ending. June
30, 1967, $200,000,000 for the fiscal year ending June 30,
1968, and $300,000,000 for the fiscal year ending
June 30, 1969, for grants to assist public or non-

_profit private universities, medical schools, research

institutions, hospitals, and other public or nonprofit private
institations and agencies, or associations thereof, in plan-

ning, establishing, and operating regional medical complexes

for research, training, and demonstration activities for carry-

ing out the purposes of this title. Sums appropriated under

 this section for any fiscal year shall remain available for

making such grants until the end of the fiscal year following

the fiscal year for which the appropriation is made.

“(b) A grant under this title shall be for part or all of
the cost of the planning e¥ and other activities with respect to
which the application is made, except that any such grant
with respect to construction of, or provision of built-in (as

determined in accordance with regulations) equipment for,

any facility may not exceed 90 per centum of the cost of such

construction or equipment.

“(c) Funds appropriated pursuant to this title shall not

be available to pay the cost of hospital, medical, or other

- care of patients except to the extent it is, as determined in -




1" geeordance with regulations, incident to research, training, or
2 - demonstration activities. BT I
Vo ¥ ¥ “DEFINITIONS
‘4! “Src. 902. For the purposes of this title—
5 . “(a) The term ‘regional medical complex’ means a
6 group of public or nonprofit private institutions or agencies
- T eneh of whieh is engaged in research, training, prevention,
8 diagnosis, and treatment relating to heart disease, cancer,
‘9 or stroke and, at the option of the applicant, any other disease
10 - found by the Surgeon General to be of major significance
11 to the health of the Nation aforesaid objectives of such re-

12 gional medical complez; but only if such group— =~
13 “(1) is situated within a geographic area, composed
14~ of any part or parts of any one or more States, which ‘
15 the Surgéon General determines, in accordance with

16 regulations, to be appropriate for carrying out the pur-
17 poses of this title; '

18 “(2) consists of one or more medical centers, one
19 . or more categorical research centers, and one or more
20 diagnostic and treatment stations; and

21 “(8) has in effect arrangements for the coordina-
22 tion of the activities of its component units which the

.23~ Surgeon General finds will be adequate for effectively

24 carrying out the purposes of this title.

25 “(b) The term ‘medical center’ means a medical school
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- or other medical institution involved in post-graduate medical

training and one or more hospitals. affiliated therewith for
teaching, research, and demonstration purposes. .

_:..“(c) The term ‘categorical research center’ means an in-

‘stitution . (or part of an institution) the primary function of

which is research (including clinical research), training of

specialists, and demonstrations and which, in connection
therewith, provides specialized, high-quality diagnostic a.nd
treatment services for inpatients and outpatients. - -

- _“(d) The term ‘diagnostic and treatment station’ means
a unit of a hospital or other health facility, the primary func
tion of which is to support and augment local capability for
dingnesis and freatment by providing specialized, high-
quality preventive, diagnostic, and treatment services to out-
patients and inpatients.

“(e) The term ‘nonprofit’ as applied to any institution
or agency means an institution or agency which is owned and
operated by one or more nonprofit corporations or associa-
tions no part of the net earnings of which inures, or may

lawfully inure, to the benefit of any private shareholder or

individual.

R of new buildings, - eling,
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“joes; bub e*ehdmg off site inprovements and the &eqiﬂsmeﬂ |
of land:
“(f) The term ‘construction’ includes alteration, major
" repair (to the eatent permittéd by requlations), remodeling,
‘replacement, and renovation of existing buildings ( including
initial equipment thereof), and replacement of ‘obsolete, built-
“in (as determined in accordance with regulations) equipment |
" of existing buildings. |

“GRANTS FOR PLANNING AND DEVELOPMENT

| “.SEG'.V 903. (a) The Surgeon General, after eonsultation

with upon the recommendation of the National Advisory
Council on Medical Complexes established by section 905
(hereinafter in this title referred to as the ‘Council’), is au-
thorized to make grants to public or noﬁproﬁt private uni-
versities, medical _schools, research institutions, hospitdls, and
other public or nonprofit private agencies and institutions
, or associations thereof, to assist them in planning the devel-
opment of regional medical complexes.

“(b) Grants under this section may be made only}upon
application therefor approved by the Surgeon General. Any
such application may be approved only if it contains or is
supported by reasonable assurances that—

“(1) Federal funds paid pursuant to any such g'rant
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1“1 7%ill'bé'ised ‘Gnly for the purposes for Wwhich paid and in
accordasice with' the applicable provisions of this title

7 <'42and the regulations thereunder; = = -~ e

galinins 174(2) the a,ijp]iéant: will provide. for'such fiscal con-

2

3

4

5. trol and fund accounting procedures as are required by
6. - the Surgeon General to assure proper disbursement of
7 “anid accounting for such Federal funds; = 7 ki,

8 " %(3) the applicant will make such reports, in such
9  form and containing such information ds the Surgeon
10 General may from time to time reasonably require, and
11 . will keep such records and afford such access thereto
12" . .as the Surgeon General may find necessary to assure the
13 °  correctness and w%eriﬁcatiém of such rei)(’)rf;é-; and
14 “(4)- the applicant will previde for the designation
15 | of désignate an advisory group, to advise the applicant
16 . (and the resulting regional medical complex and its com-

17. . ponent units) in formulating and carrying out the plan

18 for the establishment and operation of such regional
19 - ° miedical complex, which includes representatives of or-
20" . ganizations, institutions, and agencies concerned with
21 activities of the kind to be carried on by the' complex
22 - and members of the public familiar with the need for

23 the services provided by the complex.
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- 1*“GRANTS FOR ESTABLISHMENT AND OPERATION OF |

cify 49 . o REGIONAL MEDICAL COMPLEXES . . IS

“SEo. 904. (a) The Surgeon General, after eonsultation

. with upon - the recommendation of the Council, is authorized

to make grants to public or nonprofit private universities,

.medical schools, research institutions, hospitals, and other

public or nonprofit private. agencies and institutions , or

.. associations thereof, to assist in establishment and operation

. of ‘regional medical complexes, including construction and

equipment of facilities in connection therewith. .

... “(b) Grants under this section may be made only upon

. application therefor approved by the Surgeon General. Any

such application may be approved only if it contains or is

~ supported by reasonable assurances that—

- “(1) Federal funds paid pursuant to any such grant
(A) will be used only for the purposes for which paid

and in accordance with the applicable provisions of this

. title and the regulations thereunder, and (B) will not

supplant funds that are otherwise available for establish-
" ment or operation of the regional medical complex with

. respect to which the grant is made;
~“(2) the applicant will provide for such fiscal con-

trol and fund accounting procedures as are required by
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the- Surgeon General to assure proper disbursement of
‘and accounting for such Federal funds; . ...
-, “(3) the applicant will make such reports, in such
" - form and containing such info_rmatibn as the Surgeon

~ Greneral may from. time to. time reasonably require, and

will keep such records and afford such access thereto as

- the Surgeon General may find necessary to assure the

correctness and verification of such reports;

- “(4) the applicant has designated or will designate

- an advisory group, described in paragraph (4) of sec
‘tion 903 (b), to advise in carrying out the plan for the

regional medlcal complex; and
“(5) any laborer or mechanic employed by any

contractor or subcontractor in the performance of work

_ on any construction aided by payments pursuant to any

grant under this section will be paid wages at rates not

Jess than those prevailing on similar construction in the

locality as determined by the Secretary of Labor in ac-

 cordance with the Davis-Bacon Act, as amended (40

US.C. 276a—276a-5) ; and the Secretary of Labor

* hall have, with respect to the labor standards specified
*in this paragraph, the authority and functions set forth

in Reorganization Plan Numbered 14 of 1950 (15 F.R.
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1131765 5 U:8.0. 1332-15) and section 2 ‘of the Aect of
June 13, 1934, as amended (40 U.8.0. 2760).

i “NATIONAL ADVISORY COUNCIL ON MEDIOAL COMPLEXES

“SE0. 905. (a) The Surgeen Generel; with the ap-

eivil servieo laws; There is hereby established in the Public
Hedlth Service a National Advisory Council on Medical

Complexes. The Council shall consist of the Surgeon Gen-

eral, who shall be the Chairman, and the Chief Medical Di-

" rector of the Veterans' Administration, ez officio, and twelve

" tembers, not otherwise in the employ of the Uniti_ad States,

appointed by the Surgeon General, with the approval of the
Secretary and without regard to the civil service laws,
who are leaders in the fields of the fundamental sciences, the
medical sciences, hospital administration, or public affairs.
At least one of the appointed members shall be outstanding
in the study, diagnosis, or treatment of heart disease, one
shall be outstanding in the study, diagnosis, or treatment of
cancer, and one shall be outstanding in the study, diagnosis,
or treatment of stroke.

“(b) Each appointed member of the Council shall hold

office for a term of four years, except that any member ap-

pbiﬁted to fill a vacancy prior to the expiration of the term

for which his predecessor was appointed shall be appointed

for the remainder of such term, and except that the terms of
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*offica- of - the ‘membérs  first:taking office ‘shall expire, as

designated by the' Sirgeon’ Gerieral at the' timié: of appoint-
ment, four at the end of-the first year, four at the end of

" the second year, and four at:the end of the third year after
“:the date ‘of appointment. ’Axi appointed member shall not

' bé eligible to serve continuously for more than two térms.

(o) Appointed ‘members of the Council, while attend-

ing Meetings or conférences thereof or otherwise serving on

" business of the Counéil, shall be entitled to receive compen-

“safion at' rates-fixed by the' Secretiry, but not exceeding

$100 per day, including travel time, and while so serving
away from their homes’ or regular pla.ées of business they
may be allowed travel expenses, including per diem in lien
of subsistence, as authorized by section 5 of the Administra-
tive: Expenses Act of 1946 (5 U.S.C. 78b-2) for persons
in the Government service employed intermittently.

“(d) The Council shall advise and assist the Surgeon
General in the preparation of regulations for, and as to policy
matters arising with respect to, the administration of this

title. The Council shall consider all applications for grants

‘under this fitle and shall make recommendations to the

Surgeon General with respect to approval of applications

for and the amounts of grants under this title; and such recom=

" mendations shall also be transmitted to any advisory council
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or, committee, established by or pursuant to this Act, which

10,

11

i.the :S’urge_on_- General deems appropriate.

gk 1

‘_ . “REGULATIONS
“Src.. 906. The. Surgeon General, after consultation
with the Council, shall prescribe general regulations cover-

.ing the terms and conditions for approving applications for
. grants under this title and the coordination of programs
assisted under this title with programs for training, research,

.and demonstrations relating to the same diseases assisted

or authorized under other titles of this Act or other Acts of

- Congress. -

12,

13
14
15
16
17
18

’ “REPORT ,
“Speo. 907. On or before June 30, 1968; 1967, the Sur-
geon Greneral, after consultation with the Council, shall sub-
mit to the Secretary for transmission to the President and

then to the Congress, a report of the activities under this title

- together with (1) a statement of the relationship between

19 -

20
21

22.

23

25

Federal financing and financing from other sources of the ac-
tivities undertaken pursuant to this title, (2) an appraisal of
the activities assisted under this title in the light of their effec-
tiveness in carrying out the purposes of this title, and (3)
recommendations with respect to extension or modification
of this title in the light thereof.”

Sro. 8. (a) Section 1 of the Public Health Service Act

is amended to read as follows:
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“SporioN 1. Titles I to IX, inclusive, of this Act may
be cited as the ‘Public Health Service Act’.”

(b) The Act of July 1, 1944 (58 Stat. 682), as
amended, is further amended by renﬁmbering title IX (asin
effect prior to the enactment of this Act) as title X, and by
renumbering sections 901 through 914 (as in effect prior to
the enactment of this Act), and references thereto, as

sections 1001 through 1014, respectively.
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