. TEEADWAY

Hosp. #37,
Waukeshe, Wisconsin,
Hov. l?. lg2l. -

surgeon (R) Walter L. Treadway,
Chief, Beuro-Paychiatric Seotien,
U.S. Public Health Service,
Washingten, D. C.

Dear Dr., Treadway:

I have your letter eof November 16, 1921, concerning the rumor that one ef
the Doctors on the Btalf of this hospital is selling oil stook te patients.
Concerning this you are informed as follows:

About three weeks sge I heard of the formation eof an oil company in which
some of our personnel were interested. About three days age it was brought te
my attention that & patient had pledged himself to subscribe for seme of this stoock.
8ince then I have been rovolving in my mind what should be done about this and teday,
aftor receiving your letter, I am issuing written instruotions forbidding any ef
the personnel of this institution from soliéiting or selling eil stocks. I ine
vestiiated teday the situation in relation to this eil company and gathered. seme
informatien, which is given below.

. The infermatien given belew was given by= patient of this
hespital whe is being discharged this date and fr s & former patient
who is now empleyed by us. is the premeter of the company. It
seems that he and anether patient, have lived in an eil country and
have beth interested themselves in this company, but most of the work is being done
by MoDonald, who is the first vice-president and field manager of the concern.
The company wu organized four or five weeks mge. It is known as "The Disabled
War Veterans' Oil and Ons Oompeny" and is incorperated under the laws of Seuth
Dekota. They have leased about 4500 scres of oil bearing land in Seuth Dakebs.
Beveral weoks ago I was teld ng had been elected president of the
company. He is new on leave. says that he selected this president
'beaauso he was suppesed to be honest and experienced and did net ask for any

'prometion stock'. Dr. Nerris is probably infected with the oil fever because I
know that he owns some stock that is paying hinm a dividend.

Our bacterieclegist, Mr. Young, and a Miss Texmey, a sister-inelaw of Dr.
Welgel, are directers. Miss Temmey is about 20 years eld end hails frem Seuth
Daketa or Montams, I forget whioh. I understand from that
all the offioers of the compeny have put in $300. It seems that some of the
personnel of the hespital have been appresched and that several ef them have ine
vested meney in the concern. daho tells me that abeut twelve patients
had pledged themselves to take & verying smount of stedk, He did not have their
nemes ready at hand, but premised to semd them when he reaches Seuth Daketa, The
money they have s.mutod he says, is in the form of chocks in a safety deposit
bex and any of them who ﬂnt it back can get it as the checks have not yet been
cashed end will not be until certain legal formalities are complied with. When I
£ind out who these patients are I will talk te them all and tell them what
hes said concerning their investments. However, it is possible that they are as




enthusiastio about the project &s he is and thet most of them will elect te shay
in.

From what I cen hear about this oompeny it is prebably about as reliable as
most any other oll company that is premeted and the officers are sincere and
honest. The enly person that I would be inolined to deubt would bellEEE bvut
there is no special remsen in his conduct or histery for this. The suspicien
resta upen the mere faot that Re is a premoter and seeme to be the only ene who hasg
sccoss to the money. lNo one of the officers in this company is receiving a

salary.

vhen [ roturns I will have a talk with him as te his sotivities and
in the meantime if you have any suggestions to make I will be glad te regeive
them: I believe that he has not been solieiting ameng patients, but it seems
thet [ hae done se.

Very truly yours,

Lawrence Kolb,
Surgeon in Chargs.



